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his opinion to me so that he may have my helpful co-operation., and,
if there should be any question concerning this proposal, he will be
very glad to talk it over with me.

In the early part of the Minister's oral statement, before he had
come to the proposed meeting in Honolulu, I spoke of Japan's pro-
gressive southward advance. I pointed out that in spite of all peaceful
assurances, the American Government could only be guided by
facts and actions taken by Japan and not by words. I noted also
that whereas in previous conversation the Minister had ascribed the
Japanese move into Indo-China as brought about by the threatened
encirclement by other powers, including the United States and Great
Britain, he now ascribed it exclusively to the settling of the China
affair. To these comments the Minister made no reply.

I furthermore repeated to him the statement which the Under
Secretary had made to the Japanese Ambassador on July 23 to the
effect that Mr. Hull could not see that any basis was now offered for
continuing the conversations which had been carried on in Washing-
ton between the Secretary and Admiral Nomura. I also spoke of
Mr. Hull's statement to Admiral Nomura on August 8 to the effect
that in the view of the American Government the proposal handed
by the Japanese Ambassador to the Secretary of State on August 6
failed in responsiveness to the proposal advanced by the President
on July 24.

CHINESE UNREST REPORTED IN MANCHURIA

August 20, 1941

From a reliable source we learn that serious unrest is spreading
rapidly among the Chinese throughout Manchuria. This is the
result of economic hardship, the conscription by brutal methods of
workers from all occupations, including vitally needed coal miners,
in order to erect frontier fortifications, the expectation of eventual
war with Soviet Russia, and increasing hatred of the Japanese.
Guerilla bands are increasing and are ravaging the country for food
supplies, and the effects on peace and order are already considerable.
This movement is expected to assume revolutionary proportions if
war with Russia occurs. Even the Manchukuo troops, being infected
with the same unrest, are planning to mutiny at the first opportunity
and the Japanese are aware of all this.

August 22, 1941

From Dairen comes a report that from many sources information
in recent weeks has been coming to the Consulate reporting evidence
of growing discontent on the part of local Japanese at the international
and economic policies of the Government in Tokyo. Many of these
people are so disgusted with the increasing burden of taxation and
regimentation that they are trying to evade such taxes and restrictions